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KIKA DE LA GARZA, 15TH DISTRICT, TEXAS--------------"""
news release
FOR IMNEDIATE RELEASE 6 February 1989
WASHINGTON--U. S. Representative Kika de la Garza has expressed keen
reservations about a Bush Administration plan announced today for dealing
with ailing savings and loan institutions. Rep de la Garza said "The
current recommendations for S&L relief point, in part, to the taxpayer
as our solution, and I cannot support the contention that working men
and women must shoulder any responsibility for what has happened to our
nation's savings and loan banks. lI
In a statement issued from his Washington office, Rep de la Garza
noted that "Americans have a relatively low rate of personal savings when
compared with other countries. It is my belief that we in Government
should do things which encourage Americans to save for a rainy day, and
if we ask the people who work--the taxpayers--to pay the bill for a
financial crisis not of their making, then we are only discouraging a
healthier rate of savings. So I was glad to hear President Bush enunciate
a plan which removes any direct obligation by the depositor for correcting
and resolving the many failed S&L's in our country II
Rep de la Garza early-on put himself squarely against taxpayer and
depositor-financed plans by saying "There is no way I can support any
plan which puts the onus on the taxpayer/depositor. Those who represent
the management of bankrupt savings and loan institutions should be
responsible for taking the lead in solving problems which they created.
Insolvency of many S&L's is not a situation for which depositors are
responsible--and though President Bush said he would not offer any plan
that pinched depositors, we must remember that any use of general revenue
funds is a use of tax monies--and depositors, like all of us, are taxpayers
every April 15th."
The veteran South Texas Congressman is concerned over suggestions
from the Administration that existing funds for S&L rescues can be increased
through the sale of U.S. Bonds (using taxpayer funds to make the interest
payments on the total debt)--and by increased federal insurance premiums
on the S&L itself which carry the danger of being passed-through to the
depositor.
De la Garza said "I am firmly against use of public tax dollars to
solve a problem that has been created by some of the savings and loan
institutions themselves. I am equally wary of schemes to raise the federal
insurance premium paid by S&L I S because without adequate protection this
might create a situation where the S&L simply passes this cost on to the
depositor instead of pulling the cost out of profits."
In concluding, the Congressman voiced his support for rescue proposals
that place the financial burden first on the S&L bank "And not on the
taxpayer/depositor whose hard-earned savings created the bank's wealth
in the first place. It is important that our Government take no action
which would penalize those who choose to save--in fact, we must do things
which preserve the financial strength of those who voluntarily save from
their paychecks."
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